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As an indispensable component of capital market, credit rating agencies play an 
important role in reducing information asymmetry and improving market efficiency 
and other aspects. As a result of the underperformance in Enron Case and the 
Sub-prime Mortgage Crisis, credit rating agencies’ mighty market power has caused 
wide public concern. Both the United States and European Union have reviewed and 
improved their regulation systems, and meanwhile, some international organizations 
have begun their studies as well. In this paper, the author does a systematic research 
with comparative analysis on the regulation system of credit rating agencies and gives 
advice to the regulation system of China’s credit rating agencies, which is still in the 
initial stage.  
Besides the preface and the conclusion, this article consists of six chapters.  
Chapter One gives an introduction of credit rating and the status of regulation 
system.  
Chapter Two analyzes the recognition system. After briefly introducing the 
recognition system, the author expresses her view on the issues of whether the system 
should be cancelled or reserved. That is, a standardized and transparent recognition 
system should be established and act as the tool supervising credit rating agencies. 
Afterwards, the chapter specifically analyzes the reform that the United States and 
European Union carry out on recognition system. 
Chapter Three is the analysis on the prevention mechanism for conflicts of 
interest. This chapter firstly analyzes the controversial mode of charging rated entity, 
discusses the feasibility of various proposals, and ultimately concluded the practical 
choice should be to strengthen the regulation to prevent the inherent interest conflicts 
in the mode of charging rated entity. This chapter also introduces the efforts that the 
United States and European Union has made on this aspect. Secondly, the chapter 
analyzes some provisions of preventing other conflicts of interest, mainly about 
additional services and special relations. 















explains the effect of information disclosure, and further claims that the use of 
information disclosure has limits, i.e., cost-benefit analysis should be conducted. 
Moreover, differences in information disclosure regulations of credit rating agencies 
between the United States and European Union are studies in this chapter. 
Chapter Five analyzes the liability of credit rating agencies. This chapter claims 
that, if the rated entity asks for rating positively, the entity can bring a suit against the 
credit rating agencies for both violation of agreement and tort. Otherwise, the rated 
entity or the investor can only sue for tort. Furthermore, the chapter studies the status 
of credit rating agencies to be imputed, especially the United States, and the 
corresponding lessons learned. 
Based on previous studies above, Chapter Six further brings up suggestions for 
improving the regulation system of credit rating agencies in China. It is claimed in 
this chapter that, PBOC should coordinate the recognition system of credit rating 
agencies, while the immature prevention mechanism for conflicts of interest and 
information disclosure mechanism should be further improved. Also, how to establish 
the liability system of credit rating agencies within the Chinese legal system is 
discussed.   
 
































U.S. Securities and Exchange Commission 
美国证券交易委员会 
CESR 
The Committee of European Securities Regulators 
欧洲证券监管委员会 
IOSCO 
International Organization of Securities Commissions 
国际证监会组织 
NRSRO 
Nationally Recognized Statistical Rating Organization 
全国认可的统计评级机构 
《2006 法案》 
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